
 

Page 1 

 

BUDGET TABLE OF CONTENTS FOR S257 (EDITION 5) 

 

PART I. TITLE AND INTRODUCTION 

TITLE OF ACT 
SECTION 1.1. ......................................................................................................................................1 

INTRODUCTION 
SECTION 1.2. ......................................................................................................................................1 

PART II. CURRENT OPERATIONS AND EXPANSION/GENERAL FUND 

GENERAL FUND APPROPRIATIONS 
SECTION 2.1. ......................................................................................................................................1 

GENERAL FUND AVAILABILITY 
SECTION 2.2. ......................................................................................................................................9 

PART III. HIGHWAY FUND AND HIGHWAY TRUST FUND 

CURRENT OPERATIONS AND EXPANSION/HIGHWAY FUND 
SECTION 3.1. ....................................................................................................................................12 

HIGHWAY FUND AVAILABILITY 
SECTION 3.2. ....................................................................................................................................12 

HIGHWAY TRUST FUND APPROPRIATIONS 
SECTION 3.3. ....................................................................................................................................13 

HIGHWAY TRUST FUND AVAILABILITY 
SECTION 3.4. ....................................................................................................................................13 

PART IV. OTHER AVAILABILITY AND APPROPRIATIONS 

OTHER APPROPRIATIONS 
SECTION 4.1. ....................................................................................................................................13 

OTHER RECEIPTS FROM PENDING AWARD GRANTS 
SECTION 4.2. ....................................................................................................................................14 

EDUCATION LOTTERY FUNDS 
SECTION 4.3. ....................................................................................................................................14 

NEEDS-BASED PUBLIC SCHOOL CAPITAL PROGRAM CHANGES 
SECTION 4.3A. .................................................................................................................................15 

INDIAN GAMING EDUCATION REVENUE FUND APPROPRIATIONS 
SECTION 4.4. ....................................................................................................................................19 

CIVIL PENALTY AND FORFEITURE FUND 
SECTION 4.5. ....................................................................................................................................19 

ARPA TEMPORARY SAVINGS FUND 
SECTION 4.6. ....................................................................................................................................20 

PART V. GENERAL PROVISIONS 

ESTABLISHING OR INCREASING FEES 
SECTION 5.1. ....................................................................................................................................20 

DIRECTED GRANTS TO NON-STATE ENTITIES 
SECTION 5.2. ....................................................................................................................................20 

CAP STATE-FUNDED PORTION OF NONPROFIT SALARIES 
SECTION 5.3. ....................................................................................................................................21 

VACANT POSITION FLEXIBILITY 
SECTION 5.4. ....................................................................................................................................21 



 

Page 2 

DISTRIBUTION OF SALARY RESERVE 
SECTION 5.4A. .................................................................................................................................21 

NCINNOVATION 
SECTION 5.7. ....................................................................................................................................21 

STATE BUDGET ACT TECHNICAL CHANGES 
SECTION 5.8. ....................................................................................................................................22 

STATE FISCAL RECOVERY FUND FLEXIBILITY 
SECTION 5.9. ....................................................................................................................................23 

BREAST CANCER PREVENTION IMAGING PARITY 
SECTION 5.10. ..................................................................................................................................24 

CARE FIRST/CUT AUTHORIZATION RED TAPE EFFICIENTLY AND FACILITATE 

INTERVENTIONS RAPIDLY, START TREATMENT 
SECTION 5.11. ..................................................................................................................................27 

ALLOW JUDGE TO ISSUE A PERMANENT NO CONTACT ORDER AGAINST A 

DEFENDANT CONVICTED OF CERTAIN VIOLENT OFFENSES AND CLARIFY CHANGES 

TO FELONY CHILD ABUSE LAWS 
SECTION 5.12. ..................................................................................................................................42 

PROVIDE SOCIAL MEDIA PROTECTIONS FOR MINORS UNDER SIXTEEN YEARS OF AGE 
SECTION 5.13. ..................................................................................................................................45 

RESIDENTIAL BUILDING CODE/FAMILY CHILD CARE HOME CLASSIFICATION 
SECTION 5.14. ..................................................................................................................................49 

STATE BUILDING CODE/FAMILY CHILD CARE HOME CLASSIFICATION 
SECTION 5.15. ..................................................................................................................................50 

MANUFACTURED HOME BUILDING CODE/FAMILY CHILD CARE HOME 

CLASSIFICATION 
SECTION 5.16. ..................................................................................................................................51 

OTHER FAMILY CHILD CARE HOME CHANGES 
SECTION 5.17. ..................................................................................................................................52 

OLD REX PROPERTY SALE 
SECTION 5.18. ..................................................................................................................................53 

INCREASE PUNISHMENT FOR ASSAULTING TEACHERS 
SECTION 5.19. ..................................................................................................................................53 

ZONING REGULATIONS/UNIVERSITY PROPERTY 
SECTION 5.20. ..................................................................................................................................56 

NC CARES CHANGES 
SECTION 5.21. ..................................................................................................................................56 

PANDEMIC RECOVERY OFFICE REPORTING 
SECTION 5.22. ..................................................................................................................................58 

ADD MEMBERS TO THE BOARD OF TRUSTEES FOR THE STATE HEALTH PLAN FOR 

TEACHERS AND STATE EMPLOYEES 
SECTION 5.23. ..................................................................................................................................58 

PART V-A. DISASTER FUNDING AND FLEXIBILITY 

EMERGENCY FLEXIBILITY OF FUNDS 
SECTION 5A.6. .................................................................................................................................59 

PART VI. COMMUNITY COLLEGE SYSTEM 

REPEAL MINORITY MALE SUCCESS INITIATIVE REPORT 
SECTION 6.2. ....................................................................................................................................59 

PROPEL NC 
SECTION 6.3. ....................................................................................................................................59 



 

Page 3 

NCCCS IDD WORKFORCE TRAINING EXPANSION 
SECTION 6.4. ....................................................................................................................................61 

CHAPTER 115D REORGANIZATION 
SECTION 6.5. ....................................................................................................................................61 

NCCCS LEARNING MANAGEMENT SYSTEM 
SECTION 6.6. ....................................................................................................................................93 

FISCAL RESPONSIBILITY AND COMMUNITY COLLEGE TECH PLANNING 
SECTION 6.7. ....................................................................................................................................94 

EXPEDITED TEACHER PIPELINE PATHWAY STUDY 
SECTION 6.8. ....................................................................................................................................94 

VARIOUS NCCCS STATUTORY CHANGES 
SECTION 6.9. ....................................................................................................................................95 

WORKFORCE DIPLOMA PROGRAM 
SECTION 6.10. ..................................................................................................................................96 

DIGITAL CREDENTIAL PILOT PROGRAM 
SECTION 6.11. ..................................................................................................................................98 

ADD COGNIA AS APPROVED ACCREDITING AGENCY FOR COMMUNITY COLLEGES 
SECTION 6.12. ..................................................................................................................................98 

PART VII. PUBLIC INSTRUCTION 

CLARIFY LEARNING.COM FUNDING 
SECTION 7.2. ....................................................................................................................................98 

REPEAL PLASMA GAMES PROGRAM 
SECTION 7.3. ....................................................................................................................................99 

BEGINNINGS FOR PARENTS OF CHILDREN WHO ARE DEAF OR HARD OF HEARING 
SECTION 7.5. ....................................................................................................................................99 

REPEAL SCHOOLS THAT LEAD PROGRAM 
SECTION 7.6. ..................................................................................................................................100 

STREAMLINE LIMITED ENGLISH PROFICIENT ALLOTMENT 
SECTION 7.8. ..................................................................................................................................100 

REPEAL TEXTBOOK COMMISSION 
SECTION 7.9. ..................................................................................................................................100 

STABILIZATION OF LOW-WEALTH ALLOTMENT 
SECTION 7.10. ................................................................................................................................105 

TECHNICAL ADJUSTMENT TO ADMINISTRATIVE LICENSURE REQUIREMENTS 
SECTION 7.11. ................................................................................................................................105 

VARIOUS EDUCATION REPORT CHANGES 
SECTION 7.12. ................................................................................................................................105 

ELEMENTARY AND MIDDLE SCHOOL LITERACY IMPROVEMENT 
SECTION 7.13. ................................................................................................................................108 

FISCAL RESPONSIBILITY AND K-12 TECH PLANNING 
SECTION 7.14. ................................................................................................................................110 

REPEAL CODING AND MOBILE APP DEVELOPMENT GRANT PROGRAM 
SECTION 7.23. ................................................................................................................................112 

MAINTAIN COVERAGE OF COPAYS FOR REDUCED-PRICE SCHOOL MEALS 
SECTION 7.24. ................................................................................................................................112 

CHARTER SCHOOLS REVIEW BOARD AMENDMENTS 
SECTION 7.25. ................................................................................................................................112 

FORMALIZE THE DIAPER BANK OF NORTH CAROLINA'S ROLE AS PROVIDER OF 

FEMININE HYGIENE PRODUCTS FOR PUBLIC SCHOOLS 
SECTION 7.28. ................................................................................................................................115 



 

Page 4 

ALLOW CHARTER SCHOOL SATELLITES AND RELOCATION 
SECTION 7.29. ................................................................................................................................115 

NO ALTERNATE SCHOOL MEALS BASED ON STUDENT PAY STATUS 
SECTION 7.31. ................................................................................................................................116 

CEP TIME LINE SHIFT AND CLARIFY BREAKFAST LOCATION 
SECTION 7.32. ................................................................................................................................116 

STUDENT USE OF WIRELESS COMMUNICATION DEVICES 
SECTION 7.33. ................................................................................................................................117 

PUBLIC SCHOOL ENROLLMENT STABILITY FOR MILITARY STUDENTS 
SECTION 7.35. ................................................................................................................................118 

EXTENDED LEARNING AND INTEGRATED STUDENT SUPPORTS COMPETITIVE GRANT 

PROGRAM 
SECTION 7.36. ................................................................................................................................119 

TEACHER APPRENTICESHIP PROGRAM 
SECTION 7.37. ................................................................................................................................120 

CTE MODERNIZATION 
SECTION 7.38. ................................................................................................................................124 

K-5 PERFORMING AND VISUAL ARTS REQUIREMENT 
SECTION 7.39. ................................................................................................................................124 

EARLY LITERACY PROGRAM/DYSLEXIA 
SECTION 7.40. ................................................................................................................................125 

MODIFY CTE GRANTS FOR HOMEBUILDING PROGRAMS 
SECTION 7.41. ................................................................................................................................125 

USE OF LOCAL SCHOOL ADMINISTRATIVE UNIT MAINTAINED PROPERTIES FOR 

PUBLIC HEARINGS 
SECTION 7.42. ................................................................................................................................126 

RESIDENCY LICENSES FOR NONPUBLIC EC TEACHERS 
SECTION 7.43. ................................................................................................................................126 

SOCIAL MEDIA LITERACY IN SCHOOLS 
SECTION 7.44. ................................................................................................................................127 

CAREER DEVELOPMENT ADJUSTMENT 
SECTION 7.45. ................................................................................................................................128 

FAILURE FREE READING 
SECTION 7.46. ................................................................................................................................129 

STUDY HVAC SOLUTIONS FOR WAKE COUNTY PUBLIC SCHOOL SYSTEM PROPERTY 
SECTION 7.47. ................................................................................................................................130 

INTERSTATE COMPACT FOR SCHOOL PSYCHOLOGISTS 
SECTION 7.48. ................................................................................................................................130 

INCREASE TO EC FUNDING CAP 
SECTION 7.49. ................................................................................................................................143 

CLASS SIZE EXEMPTIONS FOR GROWING COUNTIES 
SECTION 7.50. ................................................................................................................................143 

AFTER SCHOOL ROBOTICS GRANT PROGRAM 
SECTION 7.51. ................................................................................................................................145 

FUNDS FOR ALL PRO DAD 
SECTION 7.52. ................................................................................................................................146 

RESPONSIBLE FATHERHOOD NORTH CAROLINA ACT 
SECTION 7.53. ................................................................................................................................146 

COMPETITIVE SPEECH AND DEBATE GRANT PILOT 
SECTION 7.54. ................................................................................................................................147 

NORTHEAST REGIONAL SCHOOL OF BIOTECHNOLOGY AND AGRISCIENCE 
SECTION 7.55. ................................................................................................................................149 



 

Page 5 

HIGH-INTENSITY TUTORING PROGRAM 
SECTION 7.56. ................................................................................................................................158 

DIABETES EDUCATION FOR PARENTS 
SECTION 7.57. ................................................................................................................................158 

MEDICAL CONDITION ACTION PLANS 
SECTION 7.58. ................................................................................................................................159 

NORTH CAROLINA STUDENT LIFELINE INFORMATION 
SECTION 7.59. ................................................................................................................................161 

DPI TO CONTINUE PROVIDING FINANCIAL DATA REPORTING PLATFORM TO 

CHARTERS FOR INITIAL YEAR OF OPERATION 
SECTION 7.60. ................................................................................................................................165 

SCHOOLS FOR THE DEAF AND BLIND AMENDMENTS 
SECTION 7.61. ................................................................................................................................165 

REPEAL ECONOMICALLY DISADVANTAGED PUBLIC SCHOOLS SUPPORT PROGRAM 

AND ESTABLISH ECONOMICALLY DISADVANTAGED CHARTER SCHOOLS SUPPORT 

PROGRAM 
SECTION 7.62. ................................................................................................................................166 

REQUIRE LOCAL BOARDS OF EDUCATION TO PUBLISH TOTAL COMPENSATION AND 

POSITION INFORMATION FOR CENTRAL OFFICE EMPLOYEES 
SECTION 7.63. ................................................................................................................................167 

WORKFORCE REPORT FOR OCCUPATIONAL THERAPISTS AND PHYSICAL THERAPISTS 
SECTION 7.64. ................................................................................................................................169 

PART VII-A. COMPENSATION OF PUBLIC SCHOOL EMPLOYEES 

TEACHER SALARY SCHEDULE 
SECTION 7A.1. ...............................................................................................................................169 

REINSTATE EDUCATION-BASED SALARY SUPPLEMENTS FOR TEACHERS AND 

INSTRUCTIONAL SUPPORT PERSONNEL 
SECTION 7A.1A. ............................................................................................................................171 

CONSOLIDATED TEACHER BONUS PROGRAM 
SECTION 7A.2. ...............................................................................................................................171 

SUPPLEMENTAL FUNDS FOR TEACHER COMPENSATION 
SECTION 7A.3. ...............................................................................................................................176 

PRINCIPAL SALARY SCHEDULE 
SECTION 7A.4. ...............................................................................................................................179 

BONUSES FOR PRINCIPALS 
SECTION 7A.5. ...............................................................................................................................180 

ASSISTANT PRINCIPAL SALARIES 
SECTION 7A.6. ...............................................................................................................................181 

CENTRAL OFFICE SALARIES 
SECTION 7A.7. ...............................................................................................................................182 

NONCERTIFIED PERSONNEL SALARIES 
SECTION 7A.8. ...............................................................................................................................183 

PART VIII. THE UNIVERSITY OF NORTH CAROLINA SYSTEM 

UNC/ESCHEAT FUND FOR STUDENT FINANCIAL AID PROGRAMS 
SECTION 8.1. ..................................................................................................................................183 

ESTABLISH SCHOOL OF CIVIC LIFE AND LEADERSHIP 
SECTION 8.2. ..................................................................................................................................183 

REPEAL FUTURE TEACHERS OF NORTH CAROLINA PROGRAM 
SECTION 8.4. ..................................................................................................................................185 



 

Page 6 

ESTABLISH STANDARDS FOR AGREEMENTS BETWEEN CONSTITUENT INSTITUTIONS 

OF THE UNIVERSITY OF NORTH CAROLINA AND LOCAL SCHOOL ADMINISTRATIVE 

UNITS FOR THE OPERATION AND MAINTENANCE OF LABORATORY SCHOOLS 
SECTION 8.6. ..................................................................................................................................185 

BROADEN TEACHING FELLOWS AWARD PARAMETERS 
SECTION 8.7. ..................................................................................................................................187 

REQUIRE UNC TO INCORPORATE POSITION INFORMATION INTO BEACON/HR 

PAYROLL SYSTEM 
SECTION 8.8. ..................................................................................................................................189 

PERMIT CONSTITUENT INSTITUTIONS OF THE UNIVERSITY OF NORTH CAROLINA TO 

PROVIDE DISCOUNTED TUITION TO PERSONS RECEIVING MILITARY TUITION 

ASSISTANCE OR PERSONS ENROLLED IN AN EMPLOYER-SPONSORED FINANCIAL 

SUPPORT PROGRAM 
SECTION 8.10. ................................................................................................................................190 

ESTABLISH OFFICE OF LEARNING RESEARCH 
SECTION 8.13. ................................................................................................................................191 

REVISE DEADLINE FOR UNC REPORT ON STATE BUDGET ALLOCATIONS AND 

POLICIES 
SECTION 8.16. ................................................................................................................................192 

CARRYFORWARD UNC ENROLLMENT LOSS MITIGATION FUNDS 
SECTION 8.18. ................................................................................................................................193 

INCREASE NC PROMISE TUITION FOR NONRESIDENTS 
SECTION 8.19. ................................................................................................................................193 

INSTITUTIONAL PERFORMANCE ACCOUNTABILITY AND FUNDING 
SECTION 8.20. ................................................................................................................................194 

UNC STUDY INCREASING NCSSM MORGANTON SIZE 
SECTION 8.22. ................................................................................................................................194 

FISCAL RESPONSIBILITY AND UNIVERSITY TECH PLANNING 
SECTION 8.24. ................................................................................................................................195 

COLLABORATORY OLR MATH INITIATIVE 
SECTION 8.25. ................................................................................................................................195 

OLR TO STUDY 9-12 LITERACY PROFESSIONAL DEVELOPMENT 
SECTION 8.26. ................................................................................................................................196 

SCHOOL BUSINESS SYSTEMS MODERNIZATION STUDY 
SECTION 8.27. ................................................................................................................................196 

UNC FUNDING REDUCTION 
SECTION 8.28. ................................................................................................................................196 

COLLEGE OF EDUCATIONAL OPPORTUNITIES PROGRAM ONE-TIME CARRYFORWARD 
SECTION 8.29. ................................................................................................................................197 

AUTHORIZE THE NORTH CAROLINA COLLABORATORY TO STUDY THE INCLUSION OF 

THE CLASSIC LEARNING TEST AMONG STANDARDIZED TESTS CONSIDERED FOR 

UNDERGRADUATE ADMISSION AND THE AWARD OF SCHOLARSHIPS AT 

CONSTITUENT INSTITUTIONS OF THE UNIVERSITY OF NORTH CAROLINA 
SECTION 8.30. ................................................................................................................................197 

REVISE TUITION GRANTS FOR NCSSM AND UNCSA GRADUATES 
SECTION 8.31. ................................................................................................................................198 

PRESERVATION OF STUDENT RECORDS HELD BY LICENSED NONPUBLIC 

POSTSECONDARY EDUCATIONAL INSTITUTIONS 
SECTION 8.32. ................................................................................................................................200 

ESTABLISH SEPARATE BUDGET CODE FOR NORTH CAROLINA COLLABORATORY 
SECTION 8.33. ................................................................................................................................202 



 

Page 7 

UNC HEALTH SCIENCES PROVIDER EDUCATION TRAINING FUNDS/CAROLINA NORTH 

SITE PLAN 
SECTION 8.34. ................................................................................................................................202 

COLLABORATORY FERRYMON WATER MONITORING AND MODMON RIVER 

MONITORING 
SECTION 8.35. ................................................................................................................................202 

PART VIII-A. UNIVERSITY/STATE EDUCATION ASSISTANCE AUTHORITY 

REVISE CERTAIN OPPORTUNITY SCHOLARSHIP DOMICILE VERIFICATION 

REQUIREMENTS 
SECTION 8A.2. ...............................................................................................................................203 

CLARIFY APPLICATION DATE FOR OPPORTUNITY SCHOLARSHIP AND PESA 

PROGRAMS 
SECTION 8A.3. ...............................................................................................................................203 

PERMIT SEAA TO PROVIDE PAYMENTS FOR TESTS FOR OPPORTUNITY SCHOLARSHIP 

RECIPIENTS USING ALTERNATIVE METHODS 
SECTION 8A.4. ...............................................................................................................................204 

CLARIFY OPPORTUNITY SCHOLARSHIP RESIDENCY REQUIREMENTS 
SECTION 8A.5. ...............................................................................................................................204 

REVISE SCHOLARSHIPS FOR CHILDREN OF WARTIME VETERANS AND TRANSFER 

ADMINISTRATION FROM THE DEPARTMENT OF MILITARY AND VETERANS AFFAIRS 

TO THE STATE EDUCATION ASSISTANCE AUTHORITY 
SECTION 8A.6. ...............................................................................................................................205 

SEAA MAY REALLOCATE UNENCUMBERED FUNDS FROM PRIVATE NEED-BASED 

SCHOLARSHIPS TO PROVIDE FUNDS FOR SPRING 2025 AWARDS FOR CHILDREN OF 

WARTIME VETERANS SCHOLARSHIPS 
SECTION 8A.7. ...............................................................................................................................210 

REQUIRE SEAA TO PROVIDE TESTING COSTS FOR PESA RECIPIENTS 
SECTION 8A.8. ...............................................................................................................................210 

CODIFY NORTH CAROLINA PATRIOT STAR FAMILY SCHOLARSHIP PROGRAM 
SECTION 8A.9. ...............................................................................................................................211 

NURSING FELLOWS PILOT PROGRAM AT WINSTON-SALEM STATE UNIVERSITY 
SECTION 8A.10. .............................................................................................................................214 

INCREASE CARRYFORWARD AUTHORITY FOR PERSONAL EDUCATION STUDENT 

ACCOUNTS 
SECTION 8A.11. .............................................................................................................................218 

MAKE VARIOUS CHANGES TO THE PRINCIPAL FELLOWS PROGRAM 
SECTION 8A.12. .............................................................................................................................218 

REQUIRE NONPUBLIC SCHOOLS RECEIVING OPPORTUNITY SCHOLARSHIP FUNDS TO 

RETAIN CERTAIN TESTING RECORDS AND VERIFY COMPLIANCE 
SECTION 8A.13. .............................................................................................................................220 

REDUCE TOTAL INDIVIDUAL CARRYFORWARD FOR PERSONAL EDUCATION STUDENT 

ACCOUNTS 
SECTION 8A.14. .............................................................................................................................221 

PART IX. HEALTH AND HUMAN SERVICES 

PART IX-A. AGING 

STRENGTHEN LONG-TERM CARE OMBUDSMAN PROGRAM 
SECTION 9A.1. ...............................................................................................................................222 



 

Page 8 

PART IX-B. CENTRAL MANAGEMENT AND SUPPORT 

REPORTS BY NON-STATE ENTITIES ON THE USE OF DIRECTED GRANT FUNDS 
SECTION 9B.1. ...............................................................................................................................222 

COMMUNITY HEALTH GRANT PROGRAM 
SECTION 9B.2. ...............................................................................................................................222 

CLARIFICATION RELATED TO EXPANSION OF THE NC LOAN REPAYMENT PROGRAM 
SECTION 9B.4. ...............................................................................................................................223 

MANAGEMENT FLEXIBILITY FOR THE DEPARTMENT OF HEALTH AND HUMAN 

SERVICES TO EXPEND CERTAIN ARPA TEMPORARY SAVINGS FUND APPROPRIATIONS 

FOR PURPOSES RELATED TO CHILD AND FAMILY WELL-BEING 
SECTION 9B.5. ...............................................................................................................................223 

MANAGEMENT FLEXIBILITY REGARDING MANDATORY VACANT POSITION 

ELIMINATIONS 
SECTION 9B.6. ...............................................................................................................................224 

ADMINISTRATIVE REORGANIZATION OF THE FUNCTIONS, POWERS, DUTIES, AND 

PERSONNEL OF THE OFFICE OF HEALTH EQUITY 
SECTION 9B.7. ...............................................................................................................................224 

EXPANSION OF LAPSED SALARY REPORT PROVIDED BY DHHS TO THE JOINT 

LEGISLATIVE OVERSIGHT COMMITTEE ON HEALTH AND HUMAN SERVICES 
SECTION 9B.8. ...............................................................................................................................224 

PART IX-C. CHILD AND FAMILY WELL-BEING [RESERVED] 

PART IX-D. CHILD DEVELOPMENT AND EARLY EDUCATION 

NC PRE-K PROGRAMS/STANDARDS FOR FOUR- AND FIVE-STAR RATED FACILITIES 
SECTION 9D.1. ...............................................................................................................................225 

NC PRE-K/REPORT ON REALLOCATION OF UNUSED SLOTS 
SECTION 9D.2. ...............................................................................................................................226 

CHILD CARE SUBSIDY RATES 
SECTION 9D.3. ...............................................................................................................................226 

CHILD CARE ALLOCATION FORMULA 
SECTION 9D.4. ...............................................................................................................................228 

SMART START INITIATIVES 
SECTION 9D.5. ...............................................................................................................................229 

SMART START LITERACY INITIATIVE/DOLLY PARTON'S IMAGINATION LIBRARY 
SECTION 9D.6. ...............................................................................................................................232 

INCREASE CHILD CARE SUBSIDY REIMBURSEMENT RATES 
SECTION 9D.7. ...............................................................................................................................232 

EXEMPT CERTAIN DEPARTMENT OF DEFENSE FAMILY CHILD CARE HOMES FROM 

CHILD CARE LICENSURE 
SECTION 9D.8. ...............................................................................................................................232 

CHILD CARE REGULATORY REFORMS 
SECTION 9D.9. ...............................................................................................................................233 

FUNDS TO EXPAND MENTAL AND BEHAVIORAL HEALTH SERVICES FOR CHILDREN, 

FAMILIES, AND STAFF IN CHILD CARE SETTINGS 
SECTION 9D.10. .............................................................................................................................238 

CHILD CARE WORKFORCE PILOT PROGRAM 
SECTION 9D.11. .............................................................................................................................239 

PART IX-E. HEALTH BENEFITS 

CONTINUE MEDICAID ANNUAL REPORT 
SECTION 9E.1. ...............................................................................................................................241 



 

Page 9 

VOLUME PURCHASE PLANS AND SINGLE SOURCE PROCUREMENT 
SECTION 9E.2. ...............................................................................................................................241 

DURATION OF MEDICAID PROGRAM MODIFICATIONS 
SECTION 9E.3. ...............................................................................................................................241 

ADMINISTRATIVE HEARINGS FUNDING 
SECTION 9E.4. ...............................................................................................................................241 

ACCOUNTING FOR MEDICAID RECEIVABLES AS NONTAX REVENUE 
SECTION 9E.5. ...............................................................................................................................241 

LME/MCO INTERGOVERNMENTAL TRANSFERS 
SECTION 9E.6. ...............................................................................................................................242 

CHILDREN AND FAMILIES SPECIALTY PLAN 
SECTION 9E.7. ...............................................................................................................................242 

MEDICAID WORK REQUIREMENTS 
SECTION 9E.8. ...............................................................................................................................243 

TEMPORARILY EXTEND OPTION TO DECREASE MEDICAID ENROLLMENT BURDEN ON 

COUNTY DEPARTMENTS OF SOCIAL SERVICES 
SECTION 9E.9. ...............................................................................................................................243 

STUDY TO CENTRALIZE MEDICAID ELIGIBILITY DETERMINATIONS 
SECTION 9E.9A. ............................................................................................................................243 

EXTEND PHARMACY REIMBURSEMENT RATES IN MEDICAID MANAGED CARE 
SECTION 9E.10. .............................................................................................................................244 

MODIFY HOSPITAL HEALTH ADVANCEMENT ASSESSMENTS TO REMOVE GROSS 

PREMIUMS TAX OFFSET COMPONENT 
SECTION 9E.11. .............................................................................................................................244 

CONTINUE MEDICAID COVERAGE FOR PREGNANT WOMEN FOR TWELVE MONTHS 

POSTPARTUM 
SECTION 9E.12. .............................................................................................................................245 

ENSURE MEDICAID RECEIPTS FOR NC HEALTH WORKS IMPLEMENTATION COSTS 
SECTION 9E.13. .............................................................................................................................245 

ENSURE CERTAIN MEDICAID RECEIPTS 
SECTION 9E.14. .............................................................................................................................246 

MEDICAID HASP REIMBURSEMENT FOR PSYCHIATRIC HOSPITALS 
SECTION 9E.16. .............................................................................................................................246 

EXTEND PRIMARY CARE TASK FORCE 
SECTION 9E.17. .............................................................................................................................252 

MEDICAID STANDARD PLAN CONTRACTS AND PREPAID HEALTH PLAN 

REQUIREMENTS 
SECTION 9E.18. .............................................................................................................................253 

MEDICAID MANAGED CARE COST CONTAINMENT 
SECTION 9E.18A. ..........................................................................................................................256 

ACCREDITATION FOR MEDICAID MANAGED CARE ENTITIES 
SECTION 9E.19. .............................................................................................................................256 

REDUCING USE OF INAPPROPRIATE SETTINGS FOR DELIVERY OF BEHAVIORAL 

HEALTH SERVICES 
SECTION 9E.20. .............................................................................................................................257 

DEFINE SEPSIS/NORTH CAROLINA MEDICAID PROGRAM 
SECTION 9E.21. .............................................................................................................................257 

DISCONTINUE MEDICAID COVERAGE OF OBESITY MANAGEMENT MEDICATIONS 
SECTION 9E.22. .............................................................................................................................258 

INCREASE VARIOUS MEDICAID RATES 
SECTION 9E.23. .............................................................................................................................258 



 

Page 10 

EXTEND DURABLE MEDICAL EQUIPMENT RATES IN MEDICAID MANAGED CARE 
SECTION 9E.24. .............................................................................................................................258 

ADULT CARE HOME MEDICAID PERSONAL CARE SERVICES COVERAGE 
SECTION 9E.25. .............................................................................................................................258 

PART IX-F. HEALTH SERVICE REGULATION 

CHARITY CARE EXEMPTION FOR CERTAIN QUALIFIED URBAN AMBULATORY 

SURGICAL FACILITIES 
SECTION 9F.1. ...............................................................................................................................259 

INCREASED BED CAPACITY FOR FACILITIES LICENSED TO PROVIDE A PROGRAM OF 

OVERNIGHT RESPITE SERVICES 
SECTION 9F.3. ...............................................................................................................................259 

GENERAL ASSEMBLY APPOINTMENTS AND OTHER CHANGES TO THE STATE HEALTH 

COORDINATING COUNCIL 
SECTION 9F.4. ...............................................................................................................................260 

ALLOW LIVE-IN DIRECT SUPPORT PROFESSIONALS IN GROUP HOMES 
SECTION 9F.5. ...............................................................................................................................261 

PART IX-G. MENTAL HEALTH/DEVELOPMENTAL DISABILITIES/SUBSTANCE USE 

SERVICES 

SINGLE-STREAM FUNDING FOR DMH/DD/SUS COMMUNITY SERVICES 
SECTION 9G.1. ...............................................................................................................................261 

REPEAL THE MENTAL HEALTH AND SUBSTANCE USE TASK FORCE RESERVE FUND 
SECTION 9G.2. ...............................................................................................................................262 

LOCAL INPATIENT PSYCHIATRIC BEDS OR BED DAYS 
SECTION 9G.3. ...............................................................................................................................262 

REPLACEMENT FOR CRITICAL IT SYSTEMS THAT SUPPORT SUBSTANCE USE 

DISORDER PREVENTION AND TREATMENT 
SECTION 9G.5. ...............................................................................................................................264 

USE OF OPIOID SETTLEMENT FUNDS 
SECTION 9G.6. ...............................................................................................................................264 

PART IX-H. PUBLIC HEALTH 

LOCAL HEALTH DEPARTMENTS/COMPETITIVE GRANT PROCESS TO IMPROVE 

MATERNAL AND CHILD HEALTH 
SECTION 9H.1. ...............................................................................................................................266 

REPORT ON PREMIUM ASSISTANCE PROGRAM WITHIN AIDS DRUG ASSISTANCE 

PROGRAM 
SECTION 9H.2. ...............................................................................................................................267 

INCREASE TO MEDICAL EXAMINER FEE 
SECTION 9H.3. ...............................................................................................................................267 

REPORT ON RECOMMENDATIONS FOR A PLAN TO IMPROVE MATERNAL AND INFANT 

LEVELS OF CARE IN NORTH CAROLINA 
SECTION 9H.4. ...............................................................................................................................267 

CAROLINA PREGNANCY CARE FELLOWSHIP 
SECTION 9H.5. ...............................................................................................................................268 

STATEWIDE CONTINUUM OF CARE PROGRAM 
SECTION 9H.5A. ............................................................................................................................269 

ADDITIONAL FUNDS FOR LOCAL HEALTH DEPARTMENTS 
SECTION 9H.6. ...............................................................................................................................269 

TRANSFER AND REORGANIZATION OF RARE DISEASE ADVISORY COUNCIL 
SECTION 9H.7. ...............................................................................................................................269 



 

Page 11 

PART IX-I. SERVICES FOR THE BLIND/DEAF/HARD OF HEARING [RESERVED] 

PART IX-J. SOCIAL SERVICES 

TANF BENEFIT IMPLEMENTATION PLAN 
SECTION 9J.1. ................................................................................................................................272 

INTENSIVE FAMILY PRESERVATION SERVICES FUNDING, PERFORMANCE 

ENHANCEMENTS, AND REPORT 
SECTION 9J.2. ................................................................................................................................272 

CHILD CARING INSTITUTIONS 
SECTION 9J.3. ................................................................................................................................273 

USE FOSTER CARE BUDGET FOR GUARDIANSHIP ASSISTANCE PROGRAM 
SECTION 9J.4. ................................................................................................................................273 

CHILD WELFARE POSTSECONDARY SUPPORT PROGRAM (NC REACH) 
SECTION 9J.5. ................................................................................................................................274 

FEDERAL CHILD SUPPORT INCENTIVE PAYMENTS 
SECTION 9J.6. ................................................................................................................................274 

SUCCESSFUL TRANSITION/FOSTER CARE YOUTH 
SECTION 9J.7. ................................................................................................................................275 

REPORT ON CERTAIN SNAP AND TANF EXPENDITURES 
SECTION 9J.8. ................................................................................................................................276 

CHILD ADVOCACY CENTER FUNDS 
SECTION 9J.9. ................................................................................................................................276 

REQUIRE STATUS REPORT ON FOSTER CARE TRAUMA-INFORMED ASSESSMENT 
SECTION 9J.10. ..............................................................................................................................277 

PART IX-K. EMPLOYMENT AND INDEPENDENCE FOR PEOPLE WITH DISABILITIES 

[RESERVED] 

PART IX-L. HHS MISCELLANEOUS 

MODIFICATION OF CERTIFIED NURSE MIDWIFE REQUIREMENTS REGARDING 

WRITTEN PLANS FOR THE EMERGENT AND NONEMERGENT TRANSFER OF PATIENTS 

PLANNING BIRTHS OUTSIDE OF A HOSPITAL SETTING 
SECTION 9L.4. ...............................................................................................................................277 

PART IX-M. DHHS BLOCK GRANTS 

DHHS BLOCK GRANTS 
SECTION 9M.1. ..............................................................................................................................277 

USE OF CHILD CARE AND DEVELOPMENT BLOCK GRANT FUNDS/FAMILY CHILD CARE 

HOME DIRECT SUPPORT PILOT 
SECTION 9M.2. ..............................................................................................................................292 

PART X. AGRICULTURE AND CONSUMER SERVICES [RESERVED] 

PART XI. COMMERCE 

COMMUNITY DEVELOPMENT BLOCK GRANTS 
SECTION 11.1. ................................................................................................................................294 

COMMERCE NONPROFITS/REPORTING REQUIREMENTS 
SECTION 11.2. ................................................................................................................................297 

NC BIOTECHNOLOGY CENTER 
SECTION 11.3. ................................................................................................................................298 

INCREASE UI MAX BENEFIT 
SECTION 11.6. ................................................................................................................................298 



 

Page 12 

MOTORSPORTS INDUSTRY STUDY 
SECTION 11.7A. .............................................................................................................................299 

CDL TRAINING GRANT PROGRAM 
SECTION 11.8. ................................................................................................................................299 

PART XII. ENVIRONMENTAL QUALITY 

DEQ BASE BUDGET CORRECTIONS 
SECTION 12.1. ................................................................................................................................299 

WATER AND WASTEWATER FUNDING DIRECTIVES 
SECTION 12.2. ................................................................................................................................300 

BEACH AND INLET MANAGEMENT PLAN AND REPORT 
SECTION 12.6. ................................................................................................................................302 

DOWNSTREAM INUNDATION MAPS 
SECTION 12.7. ................................................................................................................................304 

AUTHORIZE THE ENVIRONMENTAL MANAGEMENT COMMISSION TO EMPLOY 

INDEPENDENT STAFF 
SECTION 12.8. ................................................................................................................................306 

NO SECOND BITE FOR STORMWATER AND SEWER PERMITTING REVIEW 
SECTION 12.9. ................................................................................................................................306 

FEE FOR THE DISTRIBUTION OF ANIMAL WASTE RESIDUAL SOLIDS 
SECTION 12.10A. ...........................................................................................................................309 

ESTABLISH NON-TITLE V FEES IN STATUTE 
SECTION 12.11. ..............................................................................................................................309 

CLARIFY BIENNIAL FEE ADJUSTMENT REQUIREMENTS 
SECTION 12.12. ..............................................................................................................................310 

CLARIFY REQUIREMENTS FOR HAZARDOUS WASTE RECYCLING 
SECTION 12.13. ..............................................................................................................................311 

SOLID WASTE BENEFICIAL REUSE CLARIFICATION 
SECTION 12.14. ..............................................................................................................................311 

AMEND THE BROWNFIELDS PROPERTY REUSE ACT AND THE BROWNFIELDS 

PROPERTY TAX BENEFIT 
SECTION 12.15. ..............................................................................................................................313 

MORATORIUM ON ISSUANCE OF CERTIFICATES FOR CERTAIN SURFACE WATER 

TRANSFERS 
SECTION 12.16. ..............................................................................................................................314 

REVISE STEWARDSHIP LAWS 
SECTION 12.17. ..............................................................................................................................315 

TRANSFER OFFICE OF ENVIRONMENTAL EDUCATION 
SECTION 12.18 ...............................................................................................................................316 

APA EXEMPTION FOR RULES TO MODERNIZE WASTEWATER PERMITTING 
SECTION 12.19. ..............................................................................................................................316 

PART XIII. LABOR 

LABOR FEES/REGULATORY FLEXIBILITY 
SECTION 13.1. ................................................................................................................................316 

DEPARTMENT OF LABOR REGULATORY MODIFICATIONS 
SECTION 13.2. ................................................................................................................................319 

PART XIV. NATURAL AND CULTURAL RESOURCES 

NC SYMPHONY CHALLENGE GRANT 
SECTION 14.1. ................................................................................................................................323 



 

Page 13 

NORTH CAROLINA ARTS COUNCIL MEMBERSHIP AND APPOINTMENT CHANGES 
SECTION 14.1A. .............................................................................................................................323 

SUNDAY OPENING STATE HISTORIC SITE PILOT PROGRAM 
SECTION 14.2. ................................................................................................................................325 

AQUARIUM AND ZOO REPAIR AND RENOVATION PROJECT AUTHORIZATION 
SECTION 14.3. ................................................................................................................................325 

EXTENDED LEASE TERMS FOR STATE RECREATION AREAS 
SECTION 14.4. ................................................................................................................................326 

AMERICAN BATTLEFIELD TRUST – EXPANSION 
SECTION 14.7. ................................................................................................................................326 

ESTABLISH THE BRUSHY MOUNTAIN STATE NATURAL AREA 
SECTION 14.8. ................................................................................................................................326 

CAPACITY-BUILDING GRANTS FOR STATE TRAILS 
SECTION 14.9. ................................................................................................................................326 

FUNDS FOR INCLUSIVE PLAYGROUNDS 
SECTION 14.10. ..............................................................................................................................327 

PART XV. WILDLIFE RESOURCES COMMISSION 

YOUTH OUTDOOR ENGAGEMENT COMMISSION 
SECTION 15.1. ................................................................................................................................327 

PART XVI. ADMINISTRATIVE OFFICE OF THE COURTS 

COLLECTION OF WORTHLESS CHECKS 
SECTION 16.1. ................................................................................................................................328 

SPLIT DISTRICT COURT DISTRICT 5 INTO 5A AND 5B 
SECTION 16.2B. .............................................................................................................................328 

REVISE MAGISTRATES IN VARIOUS COUNTIES 
SECTION 16.3. ................................................................................................................................328 

INCREASE ASSISTANT DISTRICT ATTORNEYS IN MECKLENBURG COUNTY 
SECTION 16.3A. .............................................................................................................................328 

MODIFY CIVIL REVOCATION FEE 
SECTION 16.7. ................................................................................................................................329 

REPEAL HUMAN TRAFFICKING COMMISSION GRANT PROGRAM FOLLOWING FINAL 

REPORTING DATE FOR DISTRIBUTED GRANTS 
SECTION 16.9. ................................................................................................................................329 

SALE OF MAINFRAME AND RELATED TECHNOLOGY COMPONENTS 
SECTION 16.10. ..............................................................................................................................329 

PRESCRIBE RULES GOVERNING TRAINING AND EDUCATIONAL MATERIAL PROVIDED 

TO JURORS 
SECTION 16.12. ..............................................................................................................................329 

CHANGE NAME OF NORTH CAROLINA INNOCENCE INQUIRY COMMISSION 
SECTION 16.14. ..............................................................................................................................330 

AMEND RECIPIENTS OF ANNUAL REPORTS ON BUSINESS COURTS 
SECTION 16.15. ..............................................................................................................................331 

STATEWIDE MISDEMEANANT CONFINEMENT PROGRAM/REVISE REPORTING DATE ON 

FIVE-YEAR PROJECTION 
SECTION 16.16. ..............................................................................................................................332 

ESTABLISH A PROCEDURE FOR COMPLEX FAMILY FINANCIAL CASE DISPOSITION 
SECTION 16.16B. ...........................................................................................................................332 

REVISE USE OF IOLTA FUNDS 
SECTION 16.18. ..............................................................................................................................340 



 

Page 14 

REQUIRE THE COMMISSION ON INDIGENT DEFENSE SERVICES TO PROVIDE 

CONFIDENTIAL PUBLIC DEFENDER PERFORMANCE EVALUATIONS TO SENIOR 

RESIDENT SUPERIOR COURT JUDGES 
SECTION 16.19. ..............................................................................................................................340 

PART XVII. ADULT CORRECTION 

NO TRANSFER OF POSITIONS TO OTHER STATE AGENCIES 
SECTION 17.1. ................................................................................................................................341 

CENTER FOR COMMUNITY TRANSITIONS/CONTRACT AND REPORT 
SECTION 17.2. ................................................................................................................................341 

STATEWIDE MISDEMEANANT CONFINEMENT PROGRAM FUNDING USE 
SECTION 17.3. ................................................................................................................................341 

REIMBURSE COUNTIES FOR HOUSING AND EXTRAORDINARY MEDICAL EXPENSES 
SECTION 17.4. ................................................................................................................................341 

NURSE STAFFING AT STATE PRISONS REPORT 
SECTION 17.5. ................................................................................................................................341 

DOT CONTRACT OF INMATE LITTER CREW 
SECTION 17.6. ................................................................................................................................342 

INTERSTATE COMPACT FEES TO SUPPORT TRAINING PROGRAMS AND EQUIPMENT 

PURCHASES 
SECTION 17.7. ................................................................................................................................342 

USE OF SEIZED AND FORFEITED PROPERTY 
SECTION 17.8. ................................................................................................................................342 

INCREASE THE STATEWIDE MISDEMEANANT CONFINEMENT FUND DAILY 

REIMBURSEMENT AMOUNT 
SECTION 17.9. ................................................................................................................................343 

FURTHER DELINEATE REIMBURSEMENT PROCEDURES FOR ROADWAY CLEANUP 

PROGRAM 
SECTION 17.10. ..............................................................................................................................343 

AMEND REPORTING REQUIREMENT 
SECTION 17.13. ..............................................................................................................................345 

STUDY THE COST COMPARISONS OF THE CURRENT DELIVERY OF HEALTHCARE 

SERVICES IN STATE PRISONS AND THE DELIVERY OF THOSE SERVICES UTILIZING 

CONTRACT HEALTHCARE PROVIDERS 
SECTION 17.14. ..............................................................................................................................345 

PART XVIII. JUSTICE 

USE OF SEIZED AND FORFEITED PROPERTY 
SECTION 18.1. ................................................................................................................................345 

PART XIX. PUBLIC SAFETY 

NO TRANSFER OF POSITIONS TO OTHER STATE AGENCIES 
SECTION 19.3. ................................................................................................................................346 

ADD OFFENSES FOR WHICH ORDERS FOR ELECTRONIC SURVEILLANCE MAY BE 

GRANTED 
SECTION 19.4. ................................................................................................................................346 

USE OF SEIZED AND FORFEITED PROPERTY 
SECTION 19.5. ................................................................................................................................347 

EXPAND SCOPE OF RESPONDER ASSISTANCE INITIATIVE 
SECTION 19.6. ................................................................................................................................348 

GENERAL ASSEMBLY CONFIRMATION OF ADJUTANT GENERAL 
SECTION 19.7. ................................................................................................................................348 



 

Page 15 

MILITARY JUDGES OF THE NORTH CAROLINA NATIONAL GUARD APPOINTMENT 

MODIFICATIONS 
SECTION 19.8. ................................................................................................................................349 

LIMIT USE OF COMMUNITY PROGRAM FUNDS 
SECTION 19.10. ..............................................................................................................................350 

MODIFY APPOINTMENT REQUIREMENTS FOR JUVENILE FORENSIC EVALUATORS 
SECTION 19.11. ..............................................................................................................................350 

PART XX. STATE BUREAU OF INVESTIGATION 

USE OF SEIZED AND FORFEITED PROPERTY 
SECTION 20.1. ................................................................................................................................351 

NO TRANSFER OF POSITIONS TO OTHER STATE AGENCIES 
SECTION 20.2. ................................................................................................................................351 

TECHNICAL CORRECTIONS RELATED TO MAKING THE STATE BUREAU OF 

INVESTIGATION AN INDEPENDENT DEPARTMENT 
SECTION 20.3. ................................................................................................................................352 

SBI/WORKERS' COMPENSATION FOR RESERVE LAW ENFORCEMENT OFFICERS 
SECTION 20.4. ................................................................................................................................367 

EXTEND REVERSION DATE OF SCHOOL SAFETY FUNDS 
SECTION 20.5. ................................................................................................................................368 

ADJUST USER FEE FOR DIVISION OF CRIMINAL INFORMATION 
SECTION 20.6. ................................................................................................................................368 

SCHOOL SAFETY GRANTS 
SECTION 20.7. ................................................................................................................................368 

ADD THE STATE BUREAU OF INVESTIGATION AND THE STATE HIGHWAY PATROL TO 

THE STATE VACANT POSITIONS REPORT 
SECTION 20.8. ................................................................................................................................372 

AMEND REPORT ON GANG PREVENTION RECOMMENDATIONS 
SECTION 20.9. ................................................................................................................................372 

PART XXI. STATE HIGHWAY PATROL 

STATE CAPITOL POLICE/CREATION OF RECEIPT-SUPPORTED POSITIONS 
SECTION 21.1. ................................................................................................................................372 

USE OF SEIZED AND FORFEITED PROPERTY 
SECTION 21.2. ................................................................................................................................373 

NO TRANSFER OF POSITIONS TO OTHER STATE AGENCIES 
SECTION 21.3. ................................................................................................................................373 

CREATE NEW BUDGET FUND FOR TRANSFER OF FUNDS TO SUPPORT LICENSE AND 

THEFT PERSONNEL TRANSFERRED TO THE STATE HIGHWAY PATROL 
SECTION 21.6. ................................................................................................................................374 

MODIFY GOVERNOR'S CRIME COMMISSION TO ADD COMMANDER OF THE STATE 

HIGHWAY PATROL 
SECTION 21.7. ................................................................................................................................374 

PART XXII. ADMINISTRATION 

ADDITIONAL SUPPORT FOR DOMESTIC VIOLENCE CENTER GRANTS 
SECTION 22.1. ................................................................................................................................375 

MORATORIUM ON PURCHASE OF MOTOR VEHICLES/RATE INFORMATION 
SECTION 22.2. ................................................................................................................................375 

OFFICE FOR HISTORICALLY UNDERUTILIZED BUSINESSES 
SECTION 22.3. ................................................................................................................................377 



 

Page 16 

INVENTORY OF STATE LAND AND BUILDINGS 
SECTION 22.4. ................................................................................................................................385 

STUDY NONPUBLIC EDUCATION 
SECTION 22.5. ................................................................................................................................386 

DOA ASSIGN OFFICE SPACE IN ALBEMARLE BUILDING TO STATE BOARD OF 

ELECTIONS 
SECTION 22.6. ................................................................................................................................386 

NEW DHHS FACILITY BUILDING RESERVE 
SECTION 22.7. ................................................................................................................................386 

MODIFY BID REQUIREMENTS FOR WATER AND SEWER PROJECTS 
SECTION 22.8. ................................................................................................................................387 

PART XXIII. ADMINISTRATIVE HEARINGS 

OAH/REDUCE DUTIES OF THE NORTH CAROLINA HUMAN RELATIONS COMMISSION 
SECTION 23.1. ................................................................................................................................387 

OAH/EMPLOYMENT DISCRIMINATION DIVISION & EEOC COMPLAINTS 
SECTION 23.2. ................................................................................................................................388 

PART XXIV. OFFICE OF STATE AUDITOR [RESERVED] 

PART XXV. BUDGET AND MANAGEMENT 

FUTURE CITY COMPETITION 
SECTION 25.1. ................................................................................................................................388 

RURAL HEALTHCARE GRANTS 
SECTION 25.2. ................................................................................................................................388 

PART XXVI. BUDGET AND MANAGEMENT – SPECIAL APPROPRIATIONS 

PURPLE HEART HOMES 
SECTION 26.1. ................................................................................................................................388 

REGISTER OF DEEDS GRANT PROGRAM 
SECTION 26.2. ................................................................................................................................389 

HARNETT COUNTY FUNDS 
SECTION 26.3. ................................................................................................................................389 

PART XXVII. OFFICE OF STATE CONTROLLER 

OSC/CODIFY USE OF RECOVERED AUDIT FUNDS 
SECTION 27.1. ................................................................................................................................389 

STATE AGENCIES/ELECTRONIC PAYMENTS 
SECTION 27.2. ................................................................................................................................390 

PART XXVIII. ELECTIONS 

SBE/HAVA FUNDS 
SECTION 28.1. ................................................................................................................................394 

EXEMPT POSITIONS IN SBE 
SECTION 28.2. ................................................................................................................................394 

SBE RETAIN PRIVATE COUNSEL 
SECTION 28.3. ................................................................................................................................395 

PART XXIX. GENERAL ASSEMBLY 

AMERICA'S SEMIQUINCENTENNIAL COMMITTEE 
SECTION 29.1. ................................................................................................................................396 



 

Page 17 

PART XXX. GOVERNOR [RESERVED] 

PART XXXI. HOUSING FINANCE AGENCY [RESERVED] 

PART XXXI-A. OFFICE OF STATE HUMAN RESOURCES 

MODERNIZE AND SIMPLIFY THE STATE HUMAN RESOURCES ACT 
SECTION 31A.4. .............................................................................................................................397 

NEW PERFORMANCE MANAGEMENT AND EVALUATION SYSTEM 
SECTION 31A.5. .............................................................................................................................397 

PART XXXII. INSURANCE 

DIRECT OSBM TO GIVE OSFM SEPARATE BUDGET CODE 
SECTION 32.1. ................................................................................................................................398 

WORKERS' COMPENSATION FUND FOR CERTAIN SAFETY WORKERS 
SECTION 32.2. ................................................................................................................................398 

CREATE PUBLIC PROPERTY INSURANCE ENTERPRISE FUND 
SECTION 32.3. ................................................................................................................................398 

PART XXXIII. INSURANCE – INDUSTRIAL COMMISSION [RESERVED] 

PART XXXIV. LIEUTENANT GOVERNOR [RESERVED] 

PART XXXV. MILITARY AND VETERANS AFFAIRS 

CODIFY NORTH CAROLINA VETERANS CEMETERY TRUST FUND/VETERANS' 

CEMETERIES UPGRADE & MAINTENANCE 
SECTION 35.1. ................................................................................................................................413 

STATUTORY CHANGES 
SECTION 35.2. ................................................................................................................................414 

DMVA/ECONOMIC DEVELOPMENT PARTNERSHIP OF NC TRANSFER 
SECTION 35.5. ................................................................................................................................422 

PART XXXVI. REVENUE 

INCREASE DOR REIMBURSEMENT FOR WHITE GOODS DISPOSAL ADMINISTRATIVE 

EXPENSES 
SECTION 36.1. ................................................................................................................................422 

INCREASE DOR REIMBURSEMENT FOR SCRAP TIRE DISPOSAL ADMINISTRATIVE 

EXPENSES 
SECTION 36.2. ................................................................................................................................422 

DOR/DIT MICROSOFT LICENSING 
SECTION 36.3. ................................................................................................................................422 

TAX FRAUD ANALYTICS 
SECTION 36.5. ................................................................................................................................422 

PART XXXVII. SECRETARY OF STATE 

SOS/PUBLICATIONS DIVISION DUTIES & MODERNIZE SOS STATUTES 
SECTION 37.1. ................................................................................................................................423 

PAPER FILING FEE 
SECTION 37.2. ................................................................................................................................424 

SECURITIES SALESMAN DUAL REGISTRATION 
SECTION 37.3. ................................................................................................................................425 



 

Page 18 

PART XXXVIII. TREASURER 

TREASURER INVESTMENT MODERNIZATION PART I: TECHNICAL REORGANIZATION 

OF ARTICLE 6 OF CHAPTER 147 OF THE GENERAL STATUTES 
SECTION 38.1. ................................................................................................................................425 

TREASURER INVESTMENT MODERNIZATION PART II: CREATION OF THE NORTH 

CAROLINA INVESTMENT AUTHORITY 
SECTION 38.2. ................................................................................................................................426 

TREASURER INVESTMENT MODERNIZATION PART III: NORTH CAROLINA 

INVESTMENT AUTHORITY TO MANAGE INVESTMENTS AND BEGIN CARRYING OUT 

STATUTORY DUTIES JANUARY 1, 2026 
SECTION 38.3. ................................................................................................................................434 

PART XXXVIII-A. OCCUPATIONAL LICENSING BOARDS 

REQUIRE LICENSURE OF EDUCATIONAL INTERPRETERS AND TRANSLITERATORS 
SECTION 38A.1. .............................................................................................................................452 

MODIFY THE LAWS OF MARRIAGE AND FAMILY THERAPY LICENSURE 
SECTION 38A.2. .............................................................................................................................455 

PART XXXIX. GENERAL GOVERNMENT – MISCELLANEOUS 

STATE SYMBOLS AND OTHER OFFICIAL ADOPTIONS 
SECTION 39.1. ................................................................................................................................456 

PART XL. INFORMATION TECHNOLOGY 

BROADBAND FUND FLEXIBILITY 
SECTION 40.1. ................................................................................................................................456 

CHANGES TO THE BROADBAND POLE REPLACEMENT PROGRAM 
SECTION 40.2. ................................................................................................................................457 

DATA ANALYTICS POSITIONS REPORT 
SECTION 40.3. ................................................................................................................................459 

DIT RATE INCREASES/INTERNAL SERVICE FUND 
SECTION 40.4. ................................................................................................................................459 

FUNDS FOR REGIONAL BROADBAND REPAIRS AND REDUNDANCY 
SECTION 40.5. ................................................................................................................................460 

LONGITUDINAL DATA SYSTEM CHANGES 
SECTION 40.6. ................................................................................................................................460 

MAKE PERMANENT HIGHWAY PATROL IT EXEMPTION AND EXTEND STATE BUREAU 

OF INVESTIGATION AND EMERGENCY MANAGEMENT IT PILOT 
SECTION 40.7. ................................................................................................................................464 

PART XLI. SALARIES AND BENEFITS 

ELIGIBLE STATE-FUNDED EMPLOYEES AWARDED LEGISLATIVE SALARY INCREASE 
SECTION 41.1. ................................................................................................................................465 

LABOR MARKET ADJUSTMENT RESERVE 
SECTION 41.2A. .............................................................................................................................466 

PERSONAL SERVICES BUDGET REALLOCATION 
SECTION 41.2B. .............................................................................................................................466 

GOVERNOR AND COUNCIL OF STATE 
SECTION 41.3. ................................................................................................................................467 

CERTAIN EXECUTIVE BRANCH OFFICIALS 
SECTION 41.4. ................................................................................................................................467 

JUDICIAL BRANCH 
SECTION 41.5. ................................................................................................................................467 



 

Page 19 

CLERKS OF SUPERIOR COURT 
SECTION 41.6. ................................................................................................................................468 

ASSISTANT AND DEPUTY CLERKS OF COURT 
SECTION 41.7. ................................................................................................................................468 

MAGISTRATES 
SECTION 41.8. ................................................................................................................................469 

LEGISLATIVE EMPLOYEES 
SECTION 41.9. ................................................................................................................................469 

GENERAL ASSEMBLY PRINCIPAL CLERKS 
SECTION 41.10. ..............................................................................................................................469 

SERGEANTS-AT-ARMS AND READING CLERKS 
SECTION 41.11. ..............................................................................................................................469 

COMMUNITY COLLEGES 
SECTION 41.12. ..............................................................................................................................470 

UNIVERSITY OF NORTH CAROLINA 
SECTION 41.13. ..............................................................................................................................470 

CORRECTIONAL OFFICERS/YOUTH COUNSELORS/YOUTH COUNSELOR 

TECHNICIANS/YOUTH SERVICES BEHAVIORAL SPECIALISTS – SALARY SCHEDULE 
SECTION 41.14. ..............................................................................................................................470 

STATE HIGHWAY PATROL SALARY SCHEDULE 
SECTION 41.15. ..............................................................................................................................471 

STATE LAW ENFORCEMENT OFFICER SALARY SCHEDULE/INCREASES 
SECTION 41.15A. ...........................................................................................................................471 

PROBATION AND PAROLE OFFICERS/JUVENILE COURT COUNSELORS – SALARY 

SCHEDULE 
SECTION 41.16. ..............................................................................................................................471 

STATE AGENCY TEACHERS 
SECTION 41.17. ..............................................................................................................................472 

MOST STATE EMPLOYEES 
SECTION 41.19. ..............................................................................................................................472 

ALL STATE-SUPPORTED PERSONNEL 
SECTION 41.20. ..............................................................................................................................472 

USE OF FUNDS APPROPRIATED FOR LEGISLATIVELY MANDATED INCREASES 
SECTION 41.21. ..............................................................................................................................473 

MAKE APPLYING FOR STATE JOBS EASIER 
SECTION 41.21A. ...........................................................................................................................473 

AUTHORIZE STATE AGENCIES TO CREATE CONTINUOUS POSTINGS WITHOUT THE 

NEED FOR OUTSIDE APPROVAL 
SECTION 41.21B. ...........................................................................................................................474 

AUTHORIZE STATE AGENCIES TO HIRE ONE OF THE MOST QUALIFIED CANDIDATES 

FROM A PREVIOUS POSTING 
SECTION 41.21C. ...........................................................................................................................474 

AUTHORIZE OSHR TO MODERNIZE PERSONNEL SYSTEM FOR LOCAL AND STATE 

EMPLOYEES SUBJECT TO HUMAN RESOURCES ACT 
SECTION 41.21D. ...........................................................................................................................475 

GRANT EMPLOYING AGENCY FLEXIBILITY/HIRING/PAY/CLASSIFICATION 
SECTION 41.21E. ...........................................................................................................................475 

PERMANENT HIRING OF CERTAIN EMPLOYEES/SPECIFIC CONDITIONS 
SECTION 41.21F. ...........................................................................................................................476 

CONFORMING CHANGES AND RULES/EXTEND FLEXIBILITY TO EXEMPT MANAGERIAL 

AND WARDEN POSITIONS 
SECTION 41.21G. ...........................................................................................................................476 



 

Page 20 

SALARY-RELATED CONTRIBUTIONS 
SECTION 41.22. ..............................................................................................................................477 

ONE-TIME, COST-OF-LIVING SUPPLEMENT PAYMENTS FOR RETIREES OF THE 

TEACHERS' AND STATE EMPLOYEES' RETIREMENT SYSTEM, THE CONSOLIDATED 

JUDICIAL RETIREMENT SYSTEM, AND THE LEGISLATIVE RETIREMENT SYSTEM 
SECTION 41.22A. ...........................................................................................................................479 

ENHANCE BENEFITS UNDER NORTH CAROLINA FIREFIGHTERS' AND RESCUE SQUAD 

WORKERS' PENSION FUND AND MAKE TECHNICAL CHANGES TO THE RELATED 

STATUTES 
SECTION 41.23. ..............................................................................................................................480 

INCREASE BENEFITS PAYABLE UNDER NORTH CAROLINA NATIONAL GUARD 

PENSION FUND 
SECTION 41.24. ..............................................................................................................................484 

PROVIDE AN ADDITIONAL SPECIAL SEPARATION ALLOWANCE OPTION FOR STATE 

AND LOCAL LAW ENFORCEMENT OFFICERS WITH AT LEAST THIRTY YEARS OF 

CREDITABLE SERVICE 
SECTION 41.25. ..............................................................................................................................484 

EXPAND ELIGIBILITY UNDER THE PUBLIC SAFETY EMPLOYEES' DEATH BENEFITS 

ACT TO INCLUDE INDIVIDUALS KILLED ON THE WAY TO OR FROM WORK 
SECTION 41.27 ...............................................................................................................................489 

PART XLII. CAPITAL 

CAPITAL IMPROVEMENT & REPAIRS AND RENOVATIONS APPROPRIATIONS 
SECTION 42.1. ................................................................................................................................489 

SIX-YEAR INTENDED PROJECT ALLOCATION SCHEDULE 
SECTION 42.2. ................................................................................................................................492 

NON-GENERAL FUND/NON-SCIF CAPITAL PROJECT AUTHORIZATIONS 
SECTION 42.3. ................................................................................................................................494 

VARIOUS CAPITAL CHANGES 
SECTION 42.4. ................................................................................................................................495 

NATIONAL GUARD PROJECTS 
SECTION 42.5. ................................................................................................................................496 

DOWNTOWN GOVERNMENT COMPLEX 
SECTION 42.7. ................................................................................................................................496 

UNC BOARD OF GOVERNORS APPROVAL/CAPITAL EXPENDITURES 
SECTION 42.8. ................................................................................................................................496 

USE OF CAPITAL FUNDS ON SUSTAINABILITY ELEMENTS 
SECTION 42.9. ................................................................................................................................497 

USE OF CAPITAL FUNDS FOR PUBLIC-PRIVATE PARTNERSHIPS 
SECTION 42.10. ..............................................................................................................................499 

STATE CAPITOL LONG-TERM MASTER MAINTENANCE PLAN CHANGES 
SECTION 42.11. ..............................................................................................................................500 

PART XLIII. TRANSPORTATION 

CASH FLOW HIGHWAY FUND AND HIGHWAY TRUST FUND 
SECTION 43.1. ................................................................................................................................501 

CONTINGENCY FUNDS 
SECTION 43.2. ................................................................................................................................502 

TRANSPORTATION DISASTER RECOVERY FOR HURRICANE HELENE 
SECTION 43.3. ................................................................................................................................502 

DISASTER REIMBURSEMENT REPORTS 
SECTION 43.4. ................................................................................................................................502 



 

Page 21 

POWELL BILL FUNDS 
SECTION 43.5. ................................................................................................................................503 

MODIFICATION TO MONTHLY STATEMENT REPORT 
SECTION 43.6. ................................................................................................................................503 

RENAMING OF THE OFFICE OF CIVIL RIGHTS 
SECTION 43.7. ................................................................................................................................503 

CAPITAL INFRASTRUCTURE PLAN 
SECTION 43.8. ................................................................................................................................503 

TRANSFER CERTAIN NONSWORN PERSONNEL FROM THE LICENSE AND THEFT 

BUREAU OF THE DEPARTMENT OF TRANSPORTATION TO THE STATE HIGHWAY 

PATROL AND ESTABLISH NEW BUDGET FUND 
SECTION 43.9. ................................................................................................................................504 

ROAD AND BRIDGE NAMING DESIGNATIONS 
SECTION 43.10. ..............................................................................................................................505 

DMV DRIVER LICENSE EXAMINER AND CALL CENTER POSITIONS 
SECTION 43.11. ..............................................................................................................................505 

DMV IT MODERNIZATION 
SECTION 43.12. ..............................................................................................................................506 

FERRY DRY DOCK USE OF FUNDS REPORT 
SECTION 43.13. ..............................................................................................................................506 

SOUTH DOCK FERRY TERMINAL 
SECTION 43.14. ..............................................................................................................................507 

FERRY CAPITAL FUND MODIFICATIONS 
SECTION 43.15. ..............................................................................................................................507 

NORTH CAROLINA RAILROAD 
SECTION 43.16. ..............................................................................................................................507 

DMV LICENSE RENEWAL PRIVATIZATION PILOT PROGRAM 
SECTION 43.17. ..............................................................................................................................508 

DMV IN-HOME LICENSE RENEWAL PILOT PROGRAM 
SECTION 43.18. ..............................................................................................................................510 

PILOT PROGRAM TO ALLOW COMMERCIAL DRIVER TRAINING SCHOOLS TO 

ADMINISTER EXAMINATIONS REQUIRED FOR DRIVERS LICENSING 
SECTION 43.19. ..............................................................................................................................511 

VETERANS SPECIAL REGISTRATION PLATE MODIFICATIONS 
SECTION 43.20. ..............................................................................................................................512 

AUTHORIZE BOARD OF TRANSPORTATION TO SET FEES 
SECTION 43.21. ..............................................................................................................................513 

UNIT PRICING COST 
SECTION 43.22. ..............................................................................................................................514 

WORK ZONE DYNAMIC SPEED DISPLAY SIGNS 
SECTION 43.23. ..............................................................................................................................514 

EXTEND TABOR CITY PARTICIPATION IN RAILROAD REVITALIZATION PROGRAMS 
SECTION 43.24. ..............................................................................................................................515 

SYNCHRONIZED STREETS STUDY 
SECTION 43.25. ..............................................................................................................................515 

PART XLIV. FINANCE 

MODIFY RATE REDUCTION TRIGGER AMOUNTS 
SECTION 44.1. ................................................................................................................................515 

INCREASE THE STANDARD DEDUCTION 
SECTION 44.1A. .............................................................................................................................516 



 

Page 22 

CREATE DEDUCTION FOR THE FIRST $5,000 RECEIVED AS TIPS 
SECTION 44.1B. .............................................................................................................................516 

INSTITUTE BACK-TO-SCHOOL SALES TAX HOLIDAY 
SECTION 44.2A. .............................................................................................................................516 

MODIFY SPORTS WAGERING REVENUE DISTRIBUTION 
SECTION 44.5. ................................................................................................................................518 

DEDUCT 85% OF OPERATING COSTS FOR VIPER FROM LOCAL SALES TAX PROCEEDS 
SECTION 44.6. ................................................................................................................................520 

GROSS PREMIUMS TAX OFFSET CHANGES 
SECTION 44.7. ................................................................................................................................521 

PART XLV. MISCELLANEOUS 

STATE BUDGET ACT APPLIES 
SECTION 45.1. ................................................................................................................................522 

COMMITTEE REPORT 
SECTION 45.2. ................................................................................................................................522 

REPORT BY FISCAL RESEARCH DIVISION 
SECTION 45.3. ................................................................................................................................522 

MOST TEXT APPLIES ONLY TO THE 2025-2027 FISCAL BIENNIUM 
SECTION 45.4. ................................................................................................................................522 

APPROPRIATIONS LIMITATIONS AND DIRECTIONS APPLY 
SECTION 45.5. ................................................................................................................................523 

EFFECT OF HEADINGS 
SECTION 45.6. ................................................................................................................................523 

SEVERABILITY CLAUSE 
SECTION 45.7. ................................................................................................................................523 

EFFECTIVE DATE 
SECTION 45.8. ................................................................................................................................523 

 

 


